Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Third Quarter of 2021 Earnings Conference Call
October 27, 2021

On the Company’s earnings conference call on October 27, 2021, the following non-GAAP financial measures
were discussed or presented:

e Q3’21 EPS growth vs. Q3’20 EPS (35%)

e Q3’21 EPS growth vs. Q3’19 EPS (106%)

e Q321EPS($1.59)

e (Q2'21EPS($1.91)

e (Q3'20EPS($1.18)

e 9 months’20 EPS ($3.52)

e 9 months’21 EPS ($4.61)

e Q3’21 netincome (5278.6M)

e Q4’21 Guidance EPS ($1.14 to $1.40)

e 2021 Estimate EPS at Midpoint of Q4 Guidance ($5.88 up 27% from 2020)

e 31% EPS growth 9months’21 vs. 9months’20

e Q3’21 Operating Expenses ($242M or 25.5% of revenue)

e Q3’21 operating profit (35%)

e Q3’21 diluted shares (176 M)

e Q3’21 Free Cash Flow ($493M)

e Q4’21 Guidance diluted shares (174M)

e Q4’21 Guidance Operating Expenses (28-31%)

e Q4’21 Guidance Midpoint Operating Profit Rate (30%)

e 2021 Estimate Operating Expenses ($980M) up 17% from 2020

e 2020 GM (57.2%)

e 2020 Operating Profit Rate (30%)

e 2021 Estimate Operating Profit Rate at Midpoint of Q4 Guidance (33%)

e  9months’19 EPS ($1.97)

e Q3’21 -Gross Margin (60.1% and $571M), Operating Expenses (25.5% and $242M), Operating Profit (34.6% and
$329M), EPS ($1.59), Free Cash Flow ($493M), Effective Tax Rate (14.8% or $48M), Diluted shares (176M)

e Q2’21 -Gross Margin (59.6% and $647M), Operating Expenses (23% and $250M), Operating Profit (36.5% and
$397M), EPS ($1.91), Free Cash Flow ($172M), Effective Tax Rate (14.8% or $58M), Diluted shares (177M)

e Q3’20 —Gross Margin (56% and $459M), Operating Expenses (25.7% and $211M), Operating Profit (30.3% and $248M),
EPS ($1.18), Free Cash Flow ($280M), Effective Tax Rate (17.4% or $43M), shares (175M)

e Q4’21 Guidance —Operating Expenses (31-28%), Operating Profit (28-32%), Effective Tax Rate (14.8%), EPS ($1.14-
$1.40), Diluted shares (174M)

e Free Cash Flow — 2015 ($323M), 2016 ($370M), 2017 ($521M), 2018 ($370M), 2019 ($444M), 2020 ($684M),
9months’21 ($664M)

e 2022 Estimate Old Model Target OPEX (32-31%), PBIT (26-28%), EPS ($3.50 to $4.25)

e 2024 Estimate New Model Target OPEX (29-28%), PBIT (30-31%), EPS ($5.25 to $6.75)

e 2020 - GM (57%), Opex (27%), PBIT (30%), EPS ($4.62)

e 2019 - GM (58%), Opex (33%), PBIT (25%), EPS (52.86)
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